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2020 will be remembered as a year of extremes.  The word “unprecedented” earned the Oxford dictionary’s Word of 
the Year distinction highlighting the speechlessness to describe the many aspects of 2020 compared to years past.  
We have also coined new phrases such as “Zoom fatigue,” “pandemic fatigue,” and “unprecedented fatigue” to  
describe the unique challenges that we have faced this year.
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Economic Recovery

The U.S. economy experienced the sharpest decline in modern history, contracting by more than 30% in the sec-
ond quarter.  Almost overnight, unemployment reached 14%, the second-highest level ever.  Only during the Great 
Depression has America experienced more job losses.  Remarkably in the third quarter, the fastest expansion in U.S. 
history followed, with the economy growing by more than 33%. Millions of jobs came back online, driving the  
unemployment rate down to 6.7% to close the year.  The S&P 500 entered 2020 at an all-time-high before crashing 
over 30% in just 22 days and subsequently recovering in only 102 days to reclaim new all-time-highs. 

https://www.visualcapitalist.com/sp-500-market-crashes/
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Cost of the Elections

Source: visualcapitalist.com

The media coverage leading up to the election followed suit in the theme of extremes.  Supporters of both candi-
dates felt the world might end if their candidate did not win.  The risk of a modern era civil war was a legitimate 
concern of many as election day approached.  Usually, the candidate that spends the most wins.  But in 2016, Donald 
Trump won a major upset victory while spending significantly less than Hillary Clinton’s campaign.  This year, Demo-
crats alone spent more than both sides did in 2016.  Since most 2020 election spending went to advertising and mes-
saging, it is no wonder that voters felt stressed by the existential threat of what may happen if the “other candidate” 
won.

https://www.visualcapitalist.com/year-review-2020-in-20-visualizations/


Page 3 of 4

Bitcoin

Source: statista.com

If we did not have an election in the 4th quarter, it would have likely been Bitcoin leading headlines as it did during 
its historic 2017 run.  The price skyrocketed past the previous all-time-high set in 2017 and closed the year above 
$30,000.  The price continued to climb to almost $42,000 in early January before pulling back into the mid-$30,000.  
The volatility this year was just as extreme on the downside.  When stocks plunged over 30% in March, Bitcoin 
crashed by over 60%, reaching a 2020 low of around $2,900.  From the low price to the high, Bitcoin rallied over 
1,000% to close 2020.  

https://www.statista.com/chart/18668/value-of-bitcoin-over-one-year/
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Benchmark Index Returns (%) 3 mo. 6 mo. 9 mo. 12 mo. S&P Sector Returns (%) 3 mo. 6 mo. 9 mo. 12 mo. weight(%)
USTREAS TBill 3-Month 0.04 0.06 0.66 1.14 Energy -19.72 4.77 -48.09 -45.24 2.1
BBgBarc US Govt/Credit 1-5 YR 0.37 2.15 4.36 4.88 Materials 13.31 42.78 5.47 12.19 2.6
BBgBarc Municipal Bond 3 YR 0.71 3.01 2.63 3.53 Industrials 12.48 31.61 -3.99 1.32 8.3
BBgBarc US Aggregate Bond 0.62 3.53 6.79 6.98 Consumer Discretionary 15.06 52.87 23.38 28.89 11.6
BBgBarc Municipal Bond 1.23 3.99 3.33 4.09 Consumer Staples 10.38 19.34 4.13 7.79 7.0
BBgBarc Corp High Yield 4.60 15.24 0.62 3.25 Healthcare 5.87 20.25 5.01 20.11 14.2
FTSE WGBI Non-USD 4.59 7.71 5.68 5.60 Financial Services 4.45 17.19 -20.22 -11.87 9.7
S&P 500 8.93 31.31 5.57 15.15 Technology 11.95 46.13 28.69 47.23 28.2
DJ Industrial Average 8.22 28.25 -0.91 5.70 Communication Services 8.94 30.77 8.60 18.37 10.8
Russell 2000 4.93 31.60 -8.69 0.39 Utilities 6.14 9.04 -5.68 -4.97 3.0
MSCI ACWI 8.13 28.91 1.37 10.44 Real Estate 1.92 15.39 -6.78 -7.28 2.6
MSCI EAFE 4.80 20.39 -7.09 0.49
MSCI EM 9.56 29.37 -1.16 10.54 US Treasury Interest Rates (%) 9/30/20 6/30/20 3/31/20 12/31/19 9/30/19
DJ US Select REIT 0.83 10.01 -21.36 -22.33 90 day 0.10 0.16 0.11 1.55 1.88
Bloomberg Commodity 9.07 14.62 -12.08 -8.20 2 year 0.13 0.16 0.23 1.58 1.63

5 year 0.28 0.29 0.37 1.69 1.55
Regional Returns in USD (%) 3 mo. 6 mo. 9 mo. 12 mo. 10 year 0.69 0.66 0.70 1.92 1.68
MSCI Europe 4.51 20.46 -8.85 -0.79 30 year 1.46 1.41 1.35 2.39 2.12
MSCI Germany 8.32 37.07 0.06 9.96
MSCI France 2.76 19.35 -13.53 -6.18 Current Economic Indiciators 9/30/20 6/30/20 3/31/20 12/31/19 9/30/19
MSCI United Kingdom -0.23 7.54 -23.44 -15.82 Unemployment Rate 7.9% 11.1% 4.4% 3.5% 3.5%
MSCI Italy 1.34 17.63 -16.83 -10.12 Consumer Confidence Index 101.8 98.5 120.0 126.1 125.1
MSCI EM Latin America -1.28 17.57 -36.06 -29.36 Municipal/Treasury Note Ratio 191.3% 227.3% 287.1% 84.9% 98.8%
MSCI Argentina 6.67 53.28 -6.99 7.32 Quarterly GDP Growth (Trailing)^ -31.4% -31.4% -5.0% 2.4% 2.6%
MSCI Brazil -3.32 18.77 -40.89 -32.49 Manufacturing PMI 55.4% 52.6% 48.5% 47.8% 48.2%
MSCI Chile -4.19 10.74 -26.50 -32.99 Light Vehicle Sales 15.7 M 13.1 M 11.4 M 17.1 M 17.2 M
MSCI Mexico 4.58 16.05 -25.10 -20.45 Housing Starts* 1.4 M 1.3 M 1.3 M 1.6 M 1.3 M
MSCI Japan 6.94 19.36 -0.68 6.91
MSCI AC Far East (ex Japan) 10.24 28.26 6.54 19.90 Currency Returns versus USD (%) 3 mo. 6 mo. 9 mo. 12 mo.
MSCI Australia 2.82 32.55 -11.52 -7.72 Eurozone Euro 4.42 6.57 4.53 7.39
MSCI Hong Kong 1.56 10.86 -8.34 -1.64 British Pound 4.42 4.01 -2.39 4.65
MSCI Malaysia 2.59 16.52 -5.83 -2.94 Japanese Yen 2.15 2.15 3.20 2.59
MSCI Singapore -1.01 8.44 -22.14 -16.35 Australian $ 3.84 16.27 1.80 5.73

Canadian $ 2.07 6.02 -2.61 -0.93
Equity Style Returns (%) 3 mo. 6 mo. 9 mo. 12 mo. 
Domestic Large Value 4.82 21.22 -11.26 -4.71 Annual Returns by Market Cap & Equity Style (%) Value Core Growth
Domestic Large Growth 11.50 41.85 19.81 31.01 Mega-Cap (Russell Top 50) - 26.84 -
Domestic Small Value 2.92 25.95 -20.62 -14.29 Large-Cap (Russell 1000) -5.03 16.01 37.53
Domestic Small Growth 8.11 42.84 7.61 17.73 Mid-Cap (Russell MidCap) -7.30 4.55 23.23
International (Large) 5.81 22.96 -5.85 2.04 Small-Cap (Russell 2000) -14.88 0.39 15.71
Real Estate 2.30 16.19 -14.50 -13.97 Micro-Cap (Russell Microcap) -11.51 4.44 27.20

Market Review at a glance ●  as of September 30, 2020

This chart is for information purposes only. It does not represent any specific investment and is not intended to be an offer of sale 
of any kind. Past performance is not a guaranttee of future results. Securities offered through Allegheny Investments, LTD.
a registered broker/dealer. Member FINRA/SIPC.

^GDP growth as of 6/30/2020
*Housing Starts as of August 2020

Benchmark Returns • as of December 31, 2020

This chart is for information purposes only. It does not represent any specific investment and is not intended to be an offer of sale of any kind.  
Past performance is not a guaranttee of future results. 

Securities offered through Allegheny Investments, LTD. a registered broker/dealer. Member FINRA/SIPC.

Overall, 2020 was an exceptional year for financial markets.  Both large and small U.S. stocks performed well, with 
the S&P 500 returning 18.40% and the Russell 2000 returning 19.96%.  Non-U.S. stocks were not far behind, with 
the MSCI EAFE (developed international) and the MSCI EM (emerging markets) indices returning 7.82% and 18.31%, 
respectively.  Bond returns were just as impressive, with the US Aggregate Bond index returning 7.51% and the FTSE 
WGBI (World Government Bond Index) returning 10.78%.  REITs (real estate securities) and commodities were the 
only exceptions, with the DJ US Select REIT index down -11.20% and the Bloomberg Commodity indices down -3.13% 
for the year. 

Benchmark Returns as of December 31, 2021

The information included herein was obtained from sources which we believe reliable. This report is being provided for informational purposes only. It does not repre-
sent any specific investment and is not intended to be an offer of sale of any kind. Past performance is not a guarantee of future results.

Allegheny Financial Group is a Registered Investment Advisor. Securities offered through Allegheny Investments, LTD, a registered Broker/Dealer. Member FINRA/SIPC.


